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SUBJECT: TRANSPORTATION OF ALASKAN OIL-STATUS OF UNITED 
STATES LEGISLATION AND ALTERNATIVE PORT 

REF: OTTAWA 1706 

1. THERE ARE PRESENTLY SEVERAL BILLS PENDING BEFORE THE 
WASHINGTON STATE LEGISLATURE CONCERNING THE PROPOSED CON- 
STRUCTION OF AN OFFSHORE PETROLEUM TRANSFER SYSTEM AT OR 
NEAR PORT ANGELES, WASHINGTON. AT THIS TIME WE EXPECT 
THAT THE STATE LEGISLATURE WILL ADJOURN IN APPROXIMATELY 
TWO OR THREE WEEKS. WE ARE UNABLE TO INFORM YOU AT THIS 
POINT WHAT ACTIONS, IF ANY, WILL BE APPROVED BY THE 
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2. PROPOSAL TO CONSTRUCT TANKER FACILITY WITH ASSOCIATED 
PIPELINES WAS PROPOSED BY OCEANOGRAPHIC COMMISSION OF 
WASHINGTON AT ESTIMATED COST OF 77 MILLION DOLLARS. PRIN- 
CIPAL OIL COMPANIES IN PUGET SOUND AREA (ARCO, MOBILE, 

SHELL, AND TEXACO) DISPUTE THIS ESTIMATE AND INDICATE THAT 
MORE REALISTIC ESTIMATES ARE IN RANGE OF 180 TO 250 MILLION 
DOLLARS. SHELL ESTIMATES THAT PENALTYTOCONSUMERS OF CON- 
STRUCTING AND USING THIS FACILITY WOULD BE APPROXIMATELY 
23 CENTS A BARREL, OR 28 MILLION DOLLARS PERYEAR. COPIES 

OF DEPARTMENT S CORRESPONDENCE WITH OIL COMPANIES BEING 
POUCHED. 

3. WE AGREE THAT GOC OFFICIALS SEE THE PORT ANGELES 
PROPOSAL AS SOLUTION TO PROBLEM OF POTENTIAL POLLUTION 
TO PUGET SOUND AND INNER JUAN DE FUCA AREA. GOC VIEW 
BASED ON ORIGINAL 77 MILLION DOLLAR ESTIMATE. IN VIEW 
OF OIL COMPANY ESTIMATES. PROJECTS ECONOMIC VIABILITY 
OBVIOUSLY IN QUESTION. WE THEREFORE BELIEVE THAT IT 
WOULD BE PRUDENT FOR EMBASSY TO INFORM APPROPRIATE 
CANADIAN OFFICIALS OF COST PROBLEM IN ORDER TO MUTE 
EXCESSIVE CANADIAN OPTIMISM AT THIS POINT. WE WILL 
INFORM YOU FURTHER OF THE STATUS OF THE WASHINGTON 

STATE PROPOSALS AS INFORMATION BECOMES AVAILABLE. INGERSOLL 
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